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Indeoendent A uditors' R eoort 

To the M ayor and B oard of A lderm en 

Tow n of Pollock, Louisiana 

M AILING ADDRESS 
POST OFFICE BOX 12178 

ALEXANDRIA, LOUISIAN A 71315-21"T8 

TELEPHONE (318) 442-1608 
TELECOPIER (318) 487-2027 

W e have audited the accom panying general purpose financial statem ents of the Tow n of Pollock
, 

Louisiana as of D ecem ber 31, 2001 and for the year then ended
, as listed in the table of contents. 

These general purp ose financial statem ents ar e the responsibility of the Tow n's m anagem ent
. 

O ur responsibility is to express an opinion on these general purpose financial statem ents based 

on our audit. 

W e conducted our audit in accordance with auditing standards generally accepted in the U nited 
States of A m erica. Those standards require that w e plan and perform  the audit to obtain 

reasonable assurances about w hether the general purp ose financial statem ents ar e free of m aterial 

m isstatem ent. A n audit includes exam ining
, on a test basis, evidence supporting the am ounts and 

disclosures in the general purp ose financial statem ents. A n audit also includes assessing the 
accounting principles used and significant estim ates m ade by m anagem ent

, as w ell as evaluating 
the overall general purp ose financial statem ent presentation. W e believe that our audi t provides a 
reasonable basis for our opinion. 

In our opinion, the general purp ose financial 

m aterial respects, the financial position of the 
statem ents referred to above present fairly, in all 

Tow n of Pollock, Louisiana, as of D ecem ber 31, 
2001, and the results of its operations and cash flow s of its proprietar y fund type for the year  then 

ended in conform ity w ith generally accepted accounting principles
. 

In accordance w ith G overnm ent A uditing Standar ds, w e have also issued a report dated June 13
, 

2002, on our consideration of the Tow n's internal control over financial reporting and our tests of 

its com pliance w ith certain provisions of law s, regulations
, contracts and grants. That report is an  

integral part of an audi t perform ed in accordance w ith G overnm ent A udi ting Standar ds and should 

be read in conjunction with this report in considering the results of our audit. 

O ur audit w as m ade for the purp ose of form ing an opinion on the general purpose financial 

statem ents taken as a w hole. The supplem ental inform ation listed in the Table of Contents is 

presented for the purposes of additional an alysis and is not a required part of the general purp ose 

-M em bers- 
A m erican Institute of Certified Public Accountants ~ Society of Louisiana CPA s 
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Town of Pollock 
June 13, 2002 

financial statements of the Town of Pollock, Louisiana. Such information has been subjected to the 
auditing procedures applied in the audit of the general purpose financial statem ents and in our 

opinion, is fairly presented in all m aterial respects, in relation to the general purpose financial 

statem ents taken as a w hole. 

RO ZIER , H ARRIN GTON  &  M  
Certified Public A ccountants 
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M A ILING ADDRESS 
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IN DEPEN D EN T AU DITO R S' REPO R T O N C O M PLIAN CE A ND  O N 

IN TERN A L CO N TR O L O VER FIN A N CIA L RE PO R TIN G  BA SED O N  A N  
A UD IT O F FIN A N CIA L STA TEM EN TS PER FO RM ED IN  A C CO RD A N CE 

W ITH  G O VERN M EN T A UD ITIN G STA ND A RD S 

To The B oard of A lderm en 

Tow n of Pollock, Louisiana 

Pollock, Louisiana 

W e have audited the financial statem ents of the Tow n of Pollock, Louisiana as of and for the year  

ended D ecem ber 31, 2001 and have issued our report thereon dated June 13, 2002. W e 

conducted our audit in accordance with auditing standar ds generally accepted in the U nited 

States of A m erica and the standar ds applicable to financial audits contained in Governm ent 
A uditing Standards, issued by the Com ptroller G eneral of the U nited States. 

A s part of obtaining reasonable assurance about w hether the Tow n of Pollock, Louisiana's 
financial statem ents ar e free of m aterial m isstatem ent, w e perform ed tests of its com pliance w ith 

certain provisions of law s, regulations, contracts and grants, noncom pliance w ith w hich could 

have a direct and m aterial effect on the determ ination of financial statem ent am ounts. H ow ever, 

providing an opinion on compliance with those provisions was not an objective of our audit and, 
accordingly, w e do not express such an opinion. The results of our tests disclosed no instances of 
noncom pliance that are required to be reported under G overn m ent A uditing Standards. 

Internal C ontrol O ver Financial R eoortine 

In planning and perform ing our audit, w e considered the Tow n of Pollock, Louisiana's internal 

control over financial reporting in order to determ ine our auditing procedures for the purpose of 

expressing our opinion on the financial statem ents and not to provide assurance on the intern al 

control over financial reporting. O ur consideration of the intern al control over financial 
reporting w ould not necessarily disclose all m atters in the intern al control over financial 

reporting that m ight be m aterial w eaknesses. A  m aterial w eakness is a condition in w hich the 

design or operation of one or m ore of the intern al control com ponents does not reduce to a 

relatively low level the risk that mi sstatem ents in am ounts that w ould be m aterial in relation to 

-M em bers- 
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Town of Pollock 
June 13, 2002 

the financial statem ents being audited m ay occur and not be detected w ithin a tim ely period by 
em ployees in the norm al course of perform ing their assigned functions. W e noted no m atters 
involving the internal control over financial reporting and its operations that w e consider to be 

m aterial w eaknesses. 

This report is intended for the inform ation of m anagem ent. H ow ever, this report is a m atter of 

public record and its distribution is not lim ited. 
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R EVENU ES: 

Taxes: 
A d valorem  

Sales taxes 
Franchise taxes 

Licenses an d perm its 
Intergovem m ental: 

Other state funds 
Fines an d forfeitures 

U se of m oney an d property 

Oth er 

Total revenues 

EXPEND ITURES: 

General governm ent 

Public safety 
Capital outlay 

Sanita tion 

Total expenditures 

Excess (deficiency) of revenues 
over expenditures 

O TH ER FINA N CIN G SOU R CES 

TOW N O F PO LLO C K W LO U ISIA NA  
G OV ER N M EN TA L FU N DS 

Com bin ed Statem ent of Revenues, Expenditures, 

and Changes in  Fund Balance 

For the Y ear Ended Decem ber 31,2001 

Operating transfers in 

Operating transfers out 

Excess (deficiency) of revenues and 
other sources over expenditures 

and other uses  

Fund balance (deficit) - beginning of year: 

Fund balance (deficit) - end of year 

GENER AL 

FU ND  

4,500 

72,078 

2,959 

17,480 

205,490 

113,227 

95,168 

18,240 

226,635 

(21,145) 

38,457 

(10,000) 

7,312 

(190,206) 

CAPITAL 

PROJECTS 
FU ND S 

233,882 

3,139 

237,021 

233,882 

233,882 

3,139 

75,832 

TO TAL 

(M EM ORANDUM  
ONLY) 

9,624 

57,384 

18,569 

22,896 

238,382 

72,078 

6,098 

17,480 

442,511 

113,227 

95,168 

233,882 

18,240 

460,517 

(18,006) 

38,457 

(13,139) 

7,312 

(114,374) 

$ (182,894) $ 75,832 $ (107,062) 

The accom panying notes are an integral part of this statem ent. 
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R EV EN UE S: 

Taxes: 

A d valorem  taxes 

Sales taxes 

Franchise taxes 

Licenses and perm its 

Intergovernm ental: 

O ther state funds 

Fines and forfeitures 

U se of m oney and property 

O ther 

Total revenues 

EX PEND ITUR E S: 

G eneral governm ent 

Public safety 

Sanitation 

Tota l expenditures 

Excess (deficiency) of revenues 
over expendi tures 

TO W N O F PO LLO CK , LO U ISIA NA  
G EN ERA L FU N D 

Com bined Statem ent of Revenues, Expenditures, 

and Chan ges in  Fund Balance 

Budget (Cash Basis) and Actual (Cash Basis) 
For th e Y ear Ended D ecem ber 31, 2001 

OTHER FINANCING SOURCES (USES): 
O perating transfers in  

Operatin g tran sfers out 

Excess (deficiency) of revenues and 
other sources over expendi tures 

and other uses 

Cash balance (deficit) - beginning 
of year 

BUD G ET A CTU A L 

6,500 

50,000 

17,500 

20,000 

75,000 

2,500 

15,000 

186,500 

113,650 

95,500 

18,400 

227,550 

7,462 

56,610 

18,569 

22,896 

4,500 

72,078 

2,959 

17,480 

202,554 

109,419 

95,798 

18,388 

223,605 

VA R IA N CE 

FA V O RA BLE 

(UNFAVORABLE) 

$ 962 
6,610 

1,069 

2,896 

4,500 

(2,922) 
459 

2,480 

16,054 

4,231 

(298) 
12 

3,945 

(41,050) (21,051) 19,999 

25,730 

(10,000) 
25,730 

(10,000) 

(41,050) (5,321) 35,729 

63,925 63,925 

Cash balance (deficit) - end of year $ 22,875 $ 58,604 

The accom panying notes are an integral part of this statem ent. 
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O PER A TIN G  REV EN UE S: 

W ater sales 

Sew er services 

O ther 

T O W N O F PO LLO C K , LO U IS IA N A  
PR O PR IETA RY  FU N DS 

Com bined Statem ent of Revenues, Expenses and 

Changes in Retain ed Earnin gs 

For the Y ear Ended D ecem ber 31, 2001 

T otal operating revenues 

O PERA TIN G  EX PEN SES: 

D epreciation 

Insurance 

Legal an d professional 

O ther 

Office expense 

Payroll taxes and benefits 

R epairs an d m aintenance 

Salaries and w ages 

U tilities and telephone 

Total operating expenses 

Operating incom e (loss) 

N ON O PER ATIN G  RE VE N UE S (EX PEN SES): 

A d valorem  taxes 

In terest in com e 

Interest expense 

Net incom e (loss) before operating transfers 

Operating transfers in (out) 

Net incom e (loss) 

A dd depreciation on f'Lxed assets acquired 

with contributed capital 

Net increase (decrease) in retained earnings 

R eta ined earnings - beginning of year 

R eta ined earnings - end of year 

PR O PRIETA RY FUN D S 

EN TE RPRISE 

FU ND S 

The accom panying notes are an integral part of this statem ent. 
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337,108 

201,508 

32,078 

570,694 

269,629 

16,314 

28,936 

75,317 

1,184 

22,654 

104,107 

139,792 

54,392 

712,325 

(141,631) 

3,942 

28,170 

(153,624) 

(263,143) 

(25,318) 

(288,461) 

158,952 

(129,509) 

1,586,565 

$ 1,457,056 



TO W N O F PO LLO C K , LO U ISIA NA  
PRO PR IETA RY  FU N DS 

Com bined Statem ent of Cash Flow s 
For the Y ear Ended D ecem ber 31, 2001 

CA SH  FLO W S FR O M  O PER A TING  A CTIV ITIES: 

Operating incom e 

Adjustments to reconcile operating income to net cash provided 
by operatin g activities: 

D epreciation 

(Increase) decrease in receivables from utility sales 
(Increase) decrease in other receivables 
Increase (decrease) in accounts and other payables 
Increase (decrease) in deposits due others 

Net cash provided (used) by operating activities 

CA SH  FLOW  FRO M  N ON -CAPITAL FINA N CING 
A C TIVITIES: 

Repaym ent of advan ce 

(Increase)decrease in due to other fun ds 
Operating transfers from (to) general fund 
A d val orem  tax receipts 

Net cash provided (used) by non-capital 
financing activities 

CA SH  FLOW S FR O M  CA PITA L A ND  RELA TED 

FINA N CIN G  A CTIV ITIES: 

Grant proceeds received 

A sset acquisitions 

In terest paid on general obligations an d revenue bonds 

Principal paid on general obligation bonds 

Principal paid on revenue bonds 

Net cash provided (used) by capital and 
related financing activities 

CA SH  FLOW S FR OM  INV ESTIN G A CTIVITIES: 

In terest in com e 

Net cash provided (used) by investing 
activities 

Net increase (decrease) in cash 
Beginning cash balance 

Ending cash balance 

R estricted cash balance 

U nrestricted cash balance 

Supplem ental Disclosure of Cash Flow Inform ation: 

PR O PR IETA R Y  FUN D S 

$ (141,631) 

269,629 

16,813 

45,015 

(57,051) 
2,582 

135,357 

14,727 

(1,971) 
(25,318) 
3,942 

172,404 

(112,521) 
(219,941) 
(2,000) 
(32,791) 

28,170 

28,170 

(39,942) 
676,402 

636,460 

587,175 

$ 49,285 

For the year ended December 31, 2001, the Town's Airport Fund reduced the balance due on its advance to the 
General Fu nd by $12,727 in exchange for services provided by th e General Fund. 

The accom panying  notes are an /nte.qralpa~  of this statem ent. 
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T O W N  O F PO LL O C K  
N OTES TO FINANCIAL STATEM ENTS 

D ECEM BER 31, 2001 

N O TE 1 - SUM M A R Y O F SIG N IFICA N T A C CO UN TIN G  PO LICIES 

The Town of Pollock (the Town) was incorporated under the provisions of the Lawrason Act. The 
Town is governed by a M ayor and a Board of Alderm an consisting of five (5) members. Services 
provided by the Tow n include police protection, sanitation and street m aintenance

. The Tow n also 
operates a m unicipal airport, a w ater distribution system , and a sew er system . 

The accom panying policies conform  to generally accepted accounting principles for governm ental 

units. 

Financial R eoortine Entity 

A s the m unicipal govern ing authority, for reporting purp oses, the Tow n is considered a separ ate 

financial reporting entity. The financial reporting entity consists of (a) the prim ary govern ment (the 
Town), (b) organizations for which the prim ary government is financially accountable, and (c) other 
organ izations for which the nature an d significance of their relationship with the prim ary 

governm ent ar e such that exclusion w ould cause the reporting entity's finan cial statem ents to be 
m isleading or incom plete. 

Governmental Accounting Standards Board (GASB) Statement No. 14 established criteria for 
determ ining w hich com ponent units should be considered part of the Tow n of Pollock for financial 

reporting purp oses. The basic criterion for including a potential com ponent unit within the 

reporting entity is financial accountability. The G A SB has set forth criteria to be considered in 
determ ining financial accountability. This criteria includes: 

1. Appointing a voting majority of an organization's governing body, and 

a. The ability of the tow n to im pose its w ill on that organization an d/or 

b. The potential for the organization to provide specific financial benefits to or 

im pose specific financial burdens on the Town. 

2. Organizations for which the Town does not appoint a voting majority but are 
fiscally dependent on the Tow n. 

3. O rganizations for w hich the reporting entity financial statem ents w ould be 

m isleading if data of the organization is not included because of the nature or 

significance of the relationship. 

Based upon application of the these criteria, there were no potential com ponent units and all of the 
Tow n's activities w ere included in the prim ary governm ent reporting entity. 
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T O W N  O F PO L L O C K  
N OTES TO FINANCIAL STATEM ENTS 

D ECEM BER 31, 2001 

Fund A ccountina 

The accounts of the Tow n are organized on the basis of funds or account groups, each of w hich is 

considered a separ ate accounting entity. The operations of each fund ar e accounted for w ith a 

separ ate set of self-balancing accounts that com prise its assets, liabilities, fund equity, revenues, 

and expenditures. The various funds ar e sum m arized by type in the financial statem ents. The 

follow ing fund types and account groups are used by the Tow n: 

G overnm ental Fund TvDe 

G eneral Fund - The G eneral Fund is the general operating fund of the Town. It is used to account 
for all financial resources except those required to be accounted for in another fund. 

Capital Projects Funds - Account for financial resources received and used for the acquisition, 
construction, or im provem ent of capital facilities not reported in other governm ental funds. 

Proprietary Funds 
Enterprise Funds - Enterprise Funds are used to account for operations that are financed and 
operated in a m anner sim ilar to private business enterprises - where the intent of the governing 

body is that the costs (expenses, including depreciation) of providing goods or services to the 
general public on a continuing basis be financed or recovered prim arily through user char ges. 

G eneral Fixed A ssets A ccount Group - This group of accounts is used to account for fixed assets 
of the Town other than th ose accounted for in the proprietar y fund. 

Basis O f A ccountin~ 

B asis of accounting refers to w hen revenues and expenditures or expenses ar e recognized in the 

accounts and reported in the financial statem ents. B asis of accounting relates to the tim ing of the 

m easurem ents m ade, regardless of the m easurem ent focus applied. 

A ll governm ental funds are accounted for using the m odified accrual basis of accounting. Their 

revenues ar e recognized w hen they becom e m easurable and available as net current assets. 
Taxpayer-assessed incom e, gross receipts, and sales taxes ar e considered "m easurable" w hen in 
the hands of collecting governm ents and ar e recognized as revenue at that tim e. Anticipated 

refunds of such taxes ar e recorded as liabilities and reductions of revenue w hen they ar e 

m easurable and their validity seem s certai n. 

Expenditures ar e generally recognized under the m odified accru al basis of accounting w hen the 
related fund liability is incurred. A n exception to this general ru le is principal and interest on 

long-term  debt, w hich is recognized w hen due. 

In both governm ental and proprietar y funds, inventories of supplies are considered im m aterial 

and ar e not recorded. 

The proprietary (enterprise) fund is accounted for using the accru al basis of accounting. 
Revenues ar e recognized w hen they are earned, and expenses ar e recognized w hen they ar e 
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T O W N  O F PO L L O C K  
N OTES TO FINANCIAL STATEM ENTS 

D ECEM BER 31, 2001 

incurred. U tility revenues are billed on a cycle basis and ar e recognized in the m onth billed. 
U nbilled service receivables resulting from  utility services rendered betw een cycle billing and the 

end of the m onth have been recognized in the accom panying financial statem ents. 

The basis of accounting follow ed by proprietary funds is sim ilar to accounting practices utilized 

by business enterprises. D ue to these sim ilarities, proprietar y funds ar e allow ed to follow certain 

pronouncem ents that are developed by the Financial Accounting Standards Board (FASB) for 
business enterp rises. H ow ever, the Tow n only applies those FA SB pronouncem ents that w ere 

issued on or before N ovem ber 30, 1989. 

U se O f Estim ates: 

The prepar ation of financial statem ents in conform ity w ith generally accepted accounting 

principles requires m anagem ent to m ake estim ates and assum ptions that affect certain reported 

am ounts and disclosures. A ccordingly, actual results could differ from  those estim ates. 

R estricted A ssets: 

Restricted assets represent resources that m ust be expended in a specific m anner. Restrictions of 
this nature ar e im posed by various contractual obligations including grant agreem ents and bond 

covenants. 

B udget Practices: 

The M ayor prepar es an annual budget for the Tow n's general fund. This budget is submi tted to 
the Boar d of A lderm en and an approved budget is adopted before the beginning of each fiscal 
year. A m ended budgets ar e prepared prior to the conclusion of each fiscal year . The am ended 

budgets are prepar ed and approved in the sam e m anner as the original budget. 

The general fund budget presents revenue and expenditures on a basis w hich is consistent w ith 

generally accepted accounting principles. N o annual budget is required for the Tow n's U tility 
Fund. 

Fixed A ssets: 

Fixed assets of governm ental funds ar e recorded as expenditures at the tim e purchased or 

constructed, and the related assets ar e reported in the general fixed assets account group. Since 
the Tow n does not capitalize infrastru ctures, these item s ar e excluded from  the general fixed 

assets account group. N o depreciation has been provided on general fixed assets. 

G eneral fixed assets ar e reported at historical costs, including capitalized interest. For item s 
acquired prior to January 1, 1995, there w ere few records supporting historical cost. Current 

replacem ent cost has been used as a basis for estim ating historical cost incurr ed prior to January 

1, 1995. 
Property and equipm ent used in the proprietary fund operations ar e recorded at cost or estim ated 

historical cost, includi ng capitalized interest. D epreciation is com puted using the straight-line 

m ethod over the estim ated useful lives of the assets. Prior to Januar y 1, 1995, there w ere few 
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T O W N  O F PO LL O C K  
N OTES TO FINANCIAL STATEM ENTS 

D ECEM BER 31, 2001 

records supporting the cost; therefore, costs w ere estim ated based on research perform ed by the 
Tow n's consulting engineers. 

Cash A nd Cash Euuivalents: 

Amounts reported as cash and cash equivalents (restricted and unrestricted) include all cash on 
hand, cash in bank accounts, certificates of deposit and highly liquid investm ents. 

Encum brance A ccountinm  

Purchase orders, contracts, and other com m itm ents to engage in future expenditures ar e referred 

to as encum brances. Since encum brances do not represent liabilities or current expenditures
, 

encum brances ar e not reported in the accom panying financial statem ents. 

Interfund Transactions: 

Interfund transactions ar e reported as operating transfers w hen the recipient fund is not expected 

to provide repaym ent. Transactions that are expected to result in repaym ent ar e reported as 
interfund receivables and payables. A ny interfund receivables and payables that ar e not expected 

to be repaid w ith one year  ar e classified as advances. 

Total Colum ns O n Com bined Statem ents: 

Total colum ns on the com bined statem ents ar e captioned "M em orandum " to indicate that they are 

presented only to facilitate financial analysis. D ata in these column s do not present financial 

position, results of operations, or chan ges in finan cial position in conform ity w ith general ly 

accepted accounting principles. N either is such data com parable to a consolidation. Interfund 
transactions ar e not elim inated during the prepar ation of com bined financial statem ents. 

Statem ent O f Cash Flow s: 

For the purpose of reporting cash flow s, cash and cash equivalents includes all cash on hand, cash 
in banks an d certificates of deposit. 

Contributed Capital 

Contributed capital is recorded in proprietary funds that have received capital grants 
or contributions from  developers, custom ers, or other funds w hen such resources ar e 
restricted for the acquisition or construction of capital assets. Contributed capital is 

am ortized based on the depreciation recognized on that portion of the assets 
acquired or constructed from  such resources. This depreciation is closed to the 

contributed capital account and is reflected as an adjustment to net income. 

R eserves 

R eserves represent those portions of fund equity legally segr egated for a specific 
future use. 
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T O W N  O F PO LL O C K  
N OTES TO FINANCIAL STATEM ENTS 

D ECEM BER 31, 2001 

N O TE 2 - CA SH  A ND  CA SH  EO UIVA LEN TS 

D eposits are stated at cost, w hich approxim ates m ar ket. U nder state law , deposits m ust be secured 
by federal deposit insurance or the pledge of securities ow ned by the fiscal agent bank. The m ar ket 

value of the pledged securities plus the federal deposit insurance m ust at all tim es equal the am ount 
on deposit w ith the fiscal agent. These securities ar e held in the nam e of the pledging fiscal agent 

bank in a holding or custodi al ban k that is m utually acceptable to both parties. 

At December 31, 2001, the Town has $778,784 in deposits (collected bank balan ce). These deposits 
are secured from risk by $253,218 of federal deposit insurance and $655,497 of pledged securities 
held by the custodial bank in the nam e of the fiscal agent bank (GASB Category 3). 

Even though the pledged securities are considered uncollateralized (Category  3) under the 
provisions of G A SB Statem ent N o. 3, State law im poses a statutory requirem ent on the custodi al 

bank to advertise and sell the pledged securities w ithin 10 days of being notified that the fiscal 

agent has failed to pay deposited funds upon dem and. 

N O TE 3 - RE CEIV A BLES 

A t D ecem ber 31, 2001, am ounts to be collected by the Tow n ar e as follow s 

A ccounts R eceivable 
U tility A ccounts 

Ad V alorem  Taxes 
Franchise Taxes 

Capital 

General Projects Enterprise 
Fund Fund Funds 

$ $ $ 13,313 $ 
3,398 
3,550 

13,313 

3,398 

3,550 

20,261 Total Accounts Receivable $ 6,948 $ $ 13,313 $ 

A t D ecem ber 31, 2001 there w ere no m aterial am ounts of uncollectible receivables and there w as 

no provision recorded on the books. 

N O TE 4 - D U E FR O M  O TH ER  G O VERNM EN TA L U N ITS 

A t D ecem ber 31, 2001, am ounts due from  other govern m ental units consisted entirely of Sales 

Taxes collected by the G rant Parish Sheriff's O ffice on the Town's behalf. 

N O TE 5 - LO N G -TERM  D EBT 

The following is a sum m ary of bond transactions for the year  ended D ecem ber 31, 2001: 
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G eneral 

Obligation 

U tility 
Revenue 

Bonds Payable, December 31, 2000 $ 24,950 $ 2,960,943 $ 2,985,893 
Issued 

Retired 1,000 33,791 34,791 

A t D ecem ber 31, 2001, the follow ing Bond Issues w ere outstanding: 

$220,000 W ater Revenue Bonds dated October 30, 1975, due in 
annual installments ranging from $2,000 to $13,000 plus interest at 
5% , final installm ent due January 1, 2015. 

O utstandin~ B alance 

G eneral 
O bligation 

$25,000 W ater Public Improvement Bonds Series A dated October 
31, 1975, due in annual installments ranging from $500 to $1,000 
plus interest at 5% , final installm ent due Januar y 1, 2015. 11,975 

$25,000 W ater Public Improvement Bonds Series B dated October 
31, 1975, due in ann ual installments ranging from $500 to $1,000 
plus interest at 5% , final installm ent due Januar y 1, 2015. 11,975 

$225,000 Sewer Revenue Bonds dated November 10, 1981, due in 
annual installments ranging from $2,000 to $12,000 plus interest at 
5% , final installm ent due N ovem ber 10, 2021. 

$25,000 W ater Revenue Bonds dated December 27, 1979, due in 
annual installments ranging from $500 to $1,000 plus interest at 
5% , final installm ent due Januar y 1, 2018. 

$140,000 W ater Revenue Bonds dated June 22, 1983, due in 
annual installments ranging from $1,000 to $9,000 plus interest 
at 7.375% , final installm ent due January 1, 2023. 

$23,215 Rescheduling of W ater Revenue Bonds per agreement 
dated February 7, 1997, due in monthly installments of $151 
including interest of 5% , final installm ent due D ecem ber 7, 
2015. 

$2,525,000 Utility Revenue Bonds, dated M ay 12, 1999, with 
proceeds to be collected in installm ents for the purpose of 
funding construction costs. D ue in m onthly installm ents of 

$11,994 including interest of 4.75% beginning M ay 12, 2001, 
final installm ent due M ay 12, 2039. 
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$6,292 Rescheduling of W ater Revenue Bonds per agreement 
dated February 7, 1997, due in monthly installments of $44 
including interest at 7.375% , final installm ent due A ugust 7, 
2023. 

O utstandin~ B alance 

G eneral 

Obligation 
U tility 
R evenue 

5,532 

Total $ 23,950 $ 2,927,152 

A schedule of m aturities of long-term  debt follow s for the years ended D ecem ber 31: 

2002 

2003 
2004 

2005 
2006 

Thereafter 

G eneral 

O bligation 

$ 1,000 $ 
1,000 
1,000 

2,000 

2,000 
16,950 

U tility 
R evenue Total 

41,788 

43,070 
44,415 
47,824 
49,805 

2,700,250 

$ 42,788 
44,070 

45,415 
49,824 
51,805 

2,717,200 

Total $ 23,950 $ 2,927,152 $ 2,951,102 

N O TE 6 - PR O PER TY A N D EO U IPM EN T 

A sum m ary of the property and equipm ent at D ecem ber 31, 2001 consists of the follow ing 

G eneral Fixed A ssets 
Buildings 
V ehicles 
Equipm ent 

Land 

B alance 

12/31/00 

$ 104,365 
34,735 

17,807 
148,864 

A dditions 

24,851 

D isposals 
B alance 

12/31/01 

$ 104,365 
59,586 

17,807 
148,864 

Totals $ 305,771 $ 24,851 $ 330,622 
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etarv Fund Fixed Assets 
W ater D istribution System  
W astew ater System  
A irport Im provem ents 
Prison U tility System  

B al anc e 

12/31/00 Additions 

59,389 
53,132 

D isposals 

B alance 

12/31/01 

1,033,,299 

1,801,653 

180,400 
7,454,731 

Construcfion in Progress 2,790,647 233,882 3,024,529 
Land 20,600 20,600 

For the year ended December 31, 2001, depreciation expense totaled $269,629 

N O TE 7 - A D VA LO REM  TA X ES 

The Tow n bills and collects its ow n property 

Tax A ssessor of G rant Parish. For the year 

m ills for general corporate purp oses and 2.25 

issued by the w aterw orks enterp rise fund. 

taxes using the assessed values determ ined by the 

ended D ecem ber 31, 2001, the Tow n levied 7.33 
mi lls for debt service on general obligation bonds 

A d valorem  taxes are assessed on a cal endar  year basis and ar e due on or before D ecem ber 31 in 

the year  the tax is levied. Revenues from  ad valorem  taxes ar e recognized as revenue in the year  

billed. There w ere no m aterial am ounts of uncollectible ad valorem  taxes at D ecem ber 31, 2001. 

N O TE 8 - CA PITA L O U TLA Y 

In order to enhance the local econom y, the Town has m ade property available for the construction 
of a Federal Prison. Certain infrastructure im provem ents ar e needed to m ake the prison site 

suitable for its intended purpose. Funding for the additional infrastru cture has been appropriated by 

the State Legislature. The following projects have been included in the State's Capital Outlay 
Program : 

Planning for water supply and sewage treatm ent disposal for 

the U .S. Correctional Complex $ 565,000 

Construction of water supply and sewage treatm ent disposal 
facilities to serve the U .S. Correctional Com plex 3,000,000 

Construction of access roads for the U .S. Correctional 
Com plex 3,180,000 

Total Funding $ 6,745,000 

A m ounts w hich have been expended from  the previously described funds ar e sum m arized as 

follow s: 
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W ater Supply and Sewage Treatm ent: 
Planning 

Construction 
Construction of Access Roads 

Current Previous 
Expenditures Expenditur es Total 

233,882 

$ 565,000 
2,984,432 
2,790,647 

$ 565,000 
2,984,432 
3,024,529 

Total Capital Outlay Expenditures $ 233,882 $ 6,340,079 $ 6,573,961 

N O TE 9 - C O N TR IBU TED CA PITA L 

An analysis of the Tow n's contributed capital account is presented as follow s: 

Beginning B alance 
Grant funding - U SD A 
Capital outlay fu nds - State of La. 
Depreciation on Improvem ents Financed with 

Contributed Capital 

$ 8,198,065 
172,404 

233,882 

(158,952) 
Ending Balance $ 8,445,399 

N O TE 10 - R ISK  M A N A G EM EN T 

The Tow n is exposed to various risk of loss related to torts; theft, dam age or destruction of assets; 

errors and omissions; injuries to employees; and natural disasters. The Town insures against these 
risk described above by participating in a public entity risk pool that operates as a com m on 

insuran ce program  and by purchasing comm ercial insurance coverage. Settled claim s resulting 
from  these insured risk have not exceeded insurance coverage in any of the past three fiscal years. 

N O TE I1 - PEN SIO N  PLAN  

The Chief of Police is the only em ployee eligible for retirem ent benefits. The Chief of Police is a 
m em ber of the M unicipal Police Em ployees R etirem ent System  of Louisiana. This system  is a 
cost-sharing, m ultiple-em ployer defined benefit pension plan adm inistered by separate boar d of 

tru stees. Pertinent inform ation relative to this plan is presented as follow s: 

Plan D escription. A ll full-tim e police departm ent em ployees engaged in law enforcem ent ar e 
eligible to participate in the System . Em ployees w ho retire at or after age 50 w ith at least 20 years 

of creditable service or at or after age 55 w ith at least 12 year s of credi table service are entitled to a 

retirem ent benefit, payable m onthly for life, equal to 3 percent of their final-average salary for each 
year  of creditable serv ice. Final-average salary is the em ployee's average salary over the 36 

consecutive or joined months that produce the highest average. Employees who terminate with at 
least the am ount of creditable serv ice stated above, and do no w ithdraw their em ployee 

contributions, m ay retire at the ages specified previously and receive the benefit accrued to their 
date of term ination. The System  also provides death and disability benefits. Benefits ar e 
established or am ended by state statute. 
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The System  issues an annual publicly available financial report that includes financial statem ents 

and required supplem entary inform ation for the System . That report m ay be obtained by writing to 

the M unicipal Police Em ployees Retirem ent System  of Louisian a, 8401 U nited Plaza Boulevard, 

Baton Rouge, Louisiana 70800-2250, or by calling (225) 929-7411. 

Funding Policy. Plan m em bers ar e required by state statute to contribute 7.5 percent of their annual 
covered salary an d the Tow n is required to contribute at an actuarial ly determ ined rate. The 

contribution requirem ents of plan m em bers and the Tow n is established and m ay be am ended by 

state statute. A s provided by Lo uisian a Revised Statute 11:103, the em ployer contributions are 

determined by actuarial valuation and are subject to change each year based on the results of the 
valuation for the prior fiscal year . The Tow n's contributions to the System  for the year s ending 

D ecem ber 31, 2001 w ere equal to the required contributions for the year . 

N O TE 12 - IN TER G O VERN M EN TA L A G REEM EN T 

The Tow n operates a m unicipal airport on property that w as originally donated by the Federal 

G overnm ent. Since the property w as provided by Federal sources, the Federal govern m ent retains a 

degree of oversight responsibility. In the course of exercising its oversight responsibility, the 

Federal Aviation Administration (FAA) determined that certain monies generated by the Airport 
property w ere used to fund non-airp ort m unicipal expendi tures in violation w ith its agreem ents. 

In  response to the findi ngs described above, the Tow n has entered into a repaym ent agr eem ent w ith 

the FA A . The agr eem ent, w hich w as accepted by the FA A  on N ovem ber 11, 1987 requires the 

general fund to repay a total of $350,899 to the M unicipal Airport Enterp rise Fund. Under the 
term s of the repayment agr eement, the general fund is required to execute $2,000 installments on an 
annual basis. In addition, the general fund w ill receive credit for the follow ing in-kind services 

provided on behalf of the A irp ort. 

Twenty-four percent (24%) of the Town Clerk's salary. 
An annual allowan ce of $600 for the Town Clerk's office expense. 

Twenty-six percent (26%) of the Police Chiefs salary. 
An annual allowance of $900 for the Police Chiefs vehicle expense. 

The am ount currently payable by the general fund to the m unicipal airp ort enterp rise fund is 
presented as an advance in the accom pan ying financial statem ents. The am ount presented in the 

accom panying financial statem ents w as com puted as follow s: 
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O riginal B alance - N ovem ber 11, 1987 

In-kind paym ents for the year ended: 
D ecem ber 31, 1995 through D ecem ber 31, 2000 

D ecem ber 31, 2001 
Cash oavm ents for year  1995 through 2001 

$ 350,899 

76,316 
12,727 
14,000 

Balance-December 31, 2001 $259,856 

N O TE 13 - RE STR ICTED RE SO U R CES 

R estrictions im posed by various law s, regulations, contracts and grants are sum m arized as follow s: 

B ond covenants require the Tow n to establish bank accounts w hich serve as debt 

serv ice and depreciation reserves. Funds m ay be disbursed from  these accounts only 

under specific circum stances described by the bond covenants. 

The Tow n operates a m unicipal airport on property that w as originally provided by 
Federal sources. R estrictions im posed by the donor require resources generated by 

the property to be used solely for operation of the A irp ort and m aintenance of the 

property. 

The Tow n has entered into various utility construction com m itm ents and the Tow n 

expects to use approxim ately $200,000 of its existing funds toward the cost of these 
projects. Accordingly, a portion of the utility funds retained have been restricted for 
the purp ose of satisfying these obligations. 

A ssets, liabilities, and equity classified as restricted ar e sum m arized as follow s: 

U tility Funds 

(W ater & M unicipal 

Sewer) Airport 

U tility 

Construction 
Com m itm ents Total 

Enterp rise Funds 
Cash $ 192,312 $ 194,863 $ 200,000 $ 387,175 
Advances to Other Funds 511,316 511,316 

N O TE 14 - C O N TIN G EN CIES 

Litigation 

The Tow n is currently nam ed as a defendant in a legal m at ter regarding traffi c tickets issued by 

the m unicipal police departm ent. Traffic tickets being addressed by the litigation w ere issued in a 

ar ea that w as determ ined to be outside of the Tow n's boundaries. The defendant has petitioned 

the court for a refund of all fines paid in connection w ith tickets issued outside of the Tow n's 
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boundaries. Fines collected by the Tow n in connection w ith tickets of this nature total 

approxim ately $80,000. 

A t the present tim e, it is im possible to determ ine the potential outcom e of the pending litigation. 

Insurance coverage is available for the purpose of funding the Tow n's legal defense and paying 

any punitive dam ages that m ay be aw arded by the courts; how ever, if the plai ntiff prevails, the 

Tow n m ay be responsible for repaying fines collected. 

N O TE 15 - E CO N O M IC D EVELO PM EN T A CTIV ITIES 

In order to enhance the local econom y and provide em ploym ent opportunities for the citizens of 

Pollock, the Tow n has devoted substantial attention and resources to the developm ent of a 

federal prison facility. The Town's activities associated with this project are summ arized as 
follow s: 

Prison Site 

In order to m ake the Tow n's property avai lable for a prison site it w as necessary to negotiate a 

release from  the deed restriction. A s consideration for the release of the deed restriction, the FA A 
required com pensation for Tow n's M unicipal A irp ort . The Tow n agreed to provide 

com pensation by transferring funds from  the U tility System  to the M unicipal A irp ort . U nder the 

term s of this arrangement, funds are required to be transferred in annual installm ents of $19,800. 
Furtherm ore, the annual transfers m ust be com pleted for a period of ten consecutive year s 

beginning M ar ch 31, 2000. 

B ased on the present value of the com pensation payable to M unicipal A irp ort , the cost of the 

Utility System 's investm ent in the prison site was determ ined to be $154,764. Upon release of 
the deed restriction, the prison site w as donated to the Bureau of Prisons. 

U tility Service Com m itm ent 

The Tow n has entered into an agreem ent to provide w ater and sew er service for the federal 

prison facility. In  order to fulfill this com m itm ent, the Tow n constructed a new w ater system  and 

sew er system , w hich ar e collectively referred to as the Industrial U tility System . Funding for a 

portion of new utility infrastru cture was provided by a tap fee in the amount of $1,000,000 that 
w as collected from  the Bureau of Prisons during 1999. Funding for the rem aining im provem ents 

was provided by the capital outlay project described in Note 8 and by issuing revenue bonds. 

Revenue earned from  providing services to the Bureau of Prisons w ill be used to operate the 
U tility System  and service debt incurred in connection w ith constru ction of the system . 

Furtherm ore, incom e from  the U tility System  w ill provide a source of funds for com pensating the 

M unicipal A irp ort for land that w as included in the prison site. 
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A ccess R oad C om m itm ent 

In order to provide access needed in order to operate the federal prison facility, the Town has 
agreed to construct a suitable access road. Funding for the access road is provided by the capital 

outlay project described in Note 8. The access road is expected to cost approximately $3,100,000. 

N O TE 16 - AD VA N CES 

A s discussed previously, the M unicipal A irport Fund is entitled to collect certain advances from  

other funds. The nature of these advances and the current balances are described in the follow ing 

m anner: 

Advances Receivable (Payable) 
M unicipal 

Airport 
Fund 

G eneral 
Fund 

The M unicipal A irp ort Fund has provided 
advances to the G eneral Fund. A s discussed in 

Note 12, the original balance of $350,899 is being 
eliminated through a formal repayment plan $ 259,856 $ (259,856) $ 

A s discussed in N ote 15, the M unicipal Airp ort is 
entitled to receive com pensation in exchange for 

land provided to accom m odate a federal prison 

facility. The original balance of $154,764 is 
payable in ten installm ents of $19,800, which 
include interest com puted at a rate of 4.75%  129,275 

N O TE 17 - BU D G ET PRESEN TA TIO N S 

U tility 
Fund 

(129,275 

$ 389,131 $ (259,856) $ (129,275) 

The Tow n adopts its operating budget for the G eneral Fund on the cash basis of accounting, 

which differs from generally accepted accounting principles (GAAP). A reconciliation of net 
incom e determ ined using the cash basis of accounting and net incom e derived from  the G A A P 
basis of accounting has been provided as follow s: 

N et incom e - G AAP basis 

N on-cash Operating Transfers In 
Accounts Receivable: 
C urrent 
Prior 

Interfund Receivables Funds: 
Current 
Prior 

D ue from  O ther G overnm ents 
Current 
Prior 
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A ccounts Payable 

Current 
Prior 

Interfund Payables 
Current 
Prior 

N et loss - cash basis 
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R EVEN U ES: 
Izttergovernm ental: 

State capital outlay 

U se of m oney and property 

Total revenues 

EX PEND ITUR ES: 

Capital outlay 
Access road conslruction 

Tota l expenditures  

Excess (deficiency) of revenues 
over expenditures 

TO W N O F PO LLO CK , LOUISIANA 

CAPITAL PROJECTS FUNDS 
Com bining Schedule of Revenues, Expenditures 

an d Changes in Fund Balan ce 

For the Y ear Ended Decem ber 31, 2001 

OTH ER FINANCING SOUR CES (USES): 
Operating tran sfers in  
Operating transfers out 

Excess (deficiency) of revenues and 
other sources  over expenditures  

and other uses  

Fund balance (deficit) - beginning of year 

Fund balance (deficit) - end of year 

CA PITA L 

O U TLAY  FUN D 

$ 233,882 

233,882 

233,882 

233,882 

801 

801 

G EN ER A L 

CA PITA L 

PROJECTSFUND TOTAL 

3,139 

3,139 

3,139 

75,031 

75,031 

233,882 

3,139 

237,021 

233,882 

233,882 

3,139 

(3,139) 

75,832 

75,832 



OPERA TIN G REVENUES 
W ater sales 
Sewer services 
Other 

Total operating revenues 

OPERA TIN G EXPENSES 
D epreciation 
Insurance 
Legal and profes sional 
M iscellan eous 
Offi ce expense 
Payroll taxes an d benefits 
Repairs an d m aintenan ce 
Salaries and w ages 
U tilities and telephone 

Total operathlg expenses 

TO W N  OF POLLO CK , LOU ISIANA 
PR OPRIETARY  FUND S 

Combining Scliednle of Revenues  an d Expenses 
For the Y ear Ended D ec em ber 31, 2001 

W ATER W ORK S 
EN TERPRISE 

FUN D  

$ 337,108 

8.519 

345.627 

214,502 
7,088 
7,183 
2,847 
1,184 
14,725 
18,044 
91,428 
23.617 

380.618 

SEW ER SY STEM  
EN TERPRISE 

FUN D  

$ 
201,508 
16,295 

217,803 

49,717 
7,088 
7,182 
52,382 

7,929 
82,04 1 
48,364 
26.920 

281.623 

M UN ICIPAL 
AIRP OR T 

EN TERP RISE 
FUND TO TAL 

7.264 

7,264 

5,410 
2,138 
14,571 
20,088 

4,022 

3.855 

50.084 

$ 337,108 
201,508 
32,078 

570,694 

269,629 
16,314 
28,936 
75,317 
1,184 

22,654 
104,107 
139,792 
54.392 

712,325 

Operating incom e (loss) (34,991) (63,820) (42,820) (141,631) 

NONOPERATIN G REVENUES (EXPENSES): 
Ad valorem  taxes 
Interest incom e 
In terest expense 

Net hlcom e (loss) before operating 
transfers 

Operating transfers in (out) 

Net Income (loss) 

3,942 
7,670 

(62,986) 

(86,365) 

(22,591) 

4,825 

(90,638) 

(149,633) 

i0.000 

15,675 

(27,145) 

(12,727) 

3,942 
28,170 

(153,624) 

(263,143) 
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SC H ED U LE O F C O M PEN SA TIO N  PA ID TO  B O A R D  M EM B ER S 

For the year ended D ecem ber 31, 2001 

Charles B utterfield, M ayor 

Eugene M ayeaux, M ayor 

Char les Butterfield, A lderm an 

B ar bar a D avis, A lderw om an 

Jerom e F. Scott, A lderm an 

Edith C . W illis, A lderw om an 

H ar old K endrew , A lderm an 

Chris Jackson, A lderm an 

W arren D . W illett, A lderm an 

Total Com pensation 
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3,000 

1,083 
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3,000 
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975 
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T O W N  O F PO L L O C K  
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

FOR THE YEAR ENDED DECEM BER 31, 2001 

W e w ere engaged to audit the financial statem ents of the Tow n of Pollock as of and for the year 

ended D ecem ber 31, 2001, and have issued our report thereon dated June 13, 2002. W e 

conducted our audit in accordance w ith generally accepted auditing standards and the standar ds 

applicable to financial audits contained in G overnm ent A uditing Standards, issued by the 
C om ptroller G eneral of the U nited States. O ur report expressed an unqualified opinion on the 

Tow n's financial statem ents for the year ended D ecem ber 31, 2001. 

Section I - Sum m ary of A uditors' R esults: 

~ The Independent A uditors; R eport on the financial statem ents for the Tow n of Pollock as of 

D ecem ber 31,2001 and for the year  then ended expressed an unqualified opinion. 

~ The results of the audit disclosed no reportable conditions that ar e considered to be m aterial 
w eaknesses. 

~ The results of the audit disclosed no instances of noncom pliance that ar e considered to be 

m aterial to the general purpose financial statem ents of the Tow n of Pollock. 

The Tow n w as not reauired to have a Single A udit: therefore, none of the reoortine 

reauried bv O M B Circular A -133 w as reauired. 

Part II - Findings R elatine to the Financial Statem ents W hich are R eouired to be 

R eoorted in A ccordance w ith G enerally A cceoted G overnm ental A uditing, Standards: 

~ N one 

Part III - Findings and O uestioned Costs for Federal A w ards W hich Shall Include A udit 
Findings as D efined bv O M B Circular A -133: 

~ N one. 
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T O W N  O F PO L L O C K  
M AN AGEM ENT' S CORRECTIV E ACTION  PLAN 

FOR THE YEAR ENDED DECEM BER 31,2001 

SE CTIO N  I - IN TERN A L CO N TR O LS A ND CO M PLIA N CE M A TER IA L TO  TH E 
FINA N CIA L STA TEM EN TS 

There w ere no prior year findings in this area. N ot applicable. 

SE C TIO N  II - IN TERN A L C O N TR O L A ND  C O M PLIA N CE M A TER IA L TO  FED ER A L 
A W A R D S 

There w ere no prior year findings in this area. N ot applicable. 

SE C TIO N  III - M A N A G EM EN T LETTER  

There w as no m anagem ent letter issued w ith the N ot applicable. 

previous audit. 
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T O W N  O F PO L L O C K  
SCHEDULE OF PRIOR Y EAR FINDINGS 

D ECEM BER 31,2001 

SE CTIO N  I - IN TER N A L CO N TR O LS A ND CO M PLIA N CE M A TER IA L TO  TH E 
FIN A N CIA L STA TEM EN TS 

Finding: There are no current year findings in R esponse: N ot applicable. 
this ar ea. 

SECTIO N  II - IN TERN A L C O N TR O L A N D CO M PLIA N CE M A TERI A L TO  
FED ER A L A W A RD S 

Finding: There ar e no current year findings in R esponse: N ot applicable. 

this ar ea. 

SE C TIO N  III - M A N A G EM EN T LETTER  

Finding: There is no m anagem ent letter issued R esponse: N ot applicable. 

w ith this report. 
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